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MORGAN SIDE IN

NEW HAVEN ROW
I

Financiers Deny IJir Profits
in Dealings With

ftiiilroiul.

OPEN BOOKS IX PROOF

Got Only $1150,265, for Im-

portant Services of ,

20 Years.

ELLIOTT ADDS NEW FACTS

Tolls of Lino's Dealings With
' Kulin, Loeli k Co. and

v Other bankers.

J. P. Morgan Co. Issued a statement '

replying to the charges that the firm
and ,ts partners absorbed hugo profits
frotn.,tho New Haven railroad. Tho re.
latlons of the firm with the railroad since as
they begun 'n 1891 nro detailed In cor- - J,n
respondm mcadlng MiiWIial rubles,
wltK Chairman Klllott.

Mr. 101 Hull In a lettr to the' rrrm' re-

quested Infurniutlon covering the main
general nnj specific charges that have
been levelled at tho railroad and tho bank-ins;- 1

Arm on the score of their financial
relation.

The leading statement In the corre-
spondence made public by J. I. Morgan
A (jo. art' us follows:

() That the net profits to tho firm,
tho New York, Philadelphia. I.on-do- n

and Paris houses. In the twenty years
of financial relation total the surprisingly
small amount of $350,265. The par value
cfMhe Securities handled from which this
fjroat was derived was f JJJ.tigl.f 0J."

No Interest In Properties.
ft) That neither the firm In any of Its

hymses nor any member of the firm ever
had any Interest In any of the properties
acquired by the New Haven or Its subsid-
iaries, with n single exception. In thli
tho late J. P Morgan exchanged 1,232
sjiarcs of tho South luy Wharf and Ter-

rains! Company, valued at 1170 a share,
for 814 shares of New Haven stock. At
the highest price for New Haven, IS?, In
Jjanuary, 1 :07. when this transaction was
ip'ade, this exchange at these figure rep-
resented a los c J. P. Morgan of ir.3.S94.

l)'Tlic celebrated "Account No. I" of
Ihe New Haven with J. P. Morgan Co.
used In the attacks upon Ilia bankers as
the mysterious account which. It has been
alleged, has hidden the rocret profits of
th firm with tho road Is opened. It shows
nothing more than the Investigation of
New Haven by former Interstate Com
merce. Commissioner Prouty. showed,
namely, that the New 1 Liven deposited
wit the bankers In 'a special account at ,

Nov.

various times from November S, 1306, to May 1911
septem&er 25, 1507. tho sum of $11,156.- - "
uuu. amount reimbursed the bankers ist3
for a similar total of advances hr Nov. "u
them to the Mlllbrook Company for the

ui me ,iew lorn, estcnesrer MAy jqi
and Hoston. 1IJ

(4) That neither the nor any mem-J- "'

ber had any transactions with the Mlll- -

rook Company outside of those for the
account and upon the order of the New
Haven ns presented In the "extract from
tha loan ledger" and "Special Account
No. 1," published below. There was no
profit or commission In any of these trans-
actions to the firm or any member.

Paid Interest on Ilepoalts.
'(S) That the firm ha paid the New

Haven 2 per cent on average annual de-

posits of SI, 413, GOV) since 1903, when de-
posits began.

In giving out for publication the
regarding New Haven affairs,

J. P. Morgan sV Co. made ths following
tatsment :

"Chairman Howard Klllott of the New
York. New Haven and Hartford Katlroad
Company recently addressed a letter to us.
asking us certain questions as to our fiscal
relations with the, New Haven companies,
cohering ths last twenty years, and as to
our profits In the sale of New Haven and
allied company securities during the same
period.

"Believing that Chairman Klllott's In-

quiries und our answers thereto may bo
of Interest to the public, aa well as to the
directors stockholders of the New
Haven, wo have decided, with tho consent
ef'tho New Haven company, to give out
far .publication tho entlru correspondence,
vetting forth In detail the Information re-
quested."

Chairman Klllott's letter dated Feb-
ruary II, 1314, addressed to J. P. Morgan
aV Co.. Has as follows: ,

'I has been asked questions by our
dlrectorn and by others about the trans-
action between your firm and this com-
pany, both before und since tho fiscal
agency contract, which was In iffect from
December 19, 1910. to December 4, 1913,
and which woa terminated by notice from' "nrm. (,

i
Aska for Complete Ntafemrnt,

"An examination of the books of tho

lutcment profits realised by
our of

the New company
any

1 should also to a
you as to whether your firm

or of members ever hail nny

New Haven un
trolley

line of
"I am asked certain about

ami I should ba

' V S , V.

SCHEDULE NO. 1 SECURITIES PURCHASED OR WITH OTHERS.

NEW NEW-HAVE- AND HARTFORD RAILROAD COMPANY SECURITIES
PURCHASED TO FISCAL CONTRACT.

Profit to
Dai. Amount Our Profit Our loss Other Mor Ilemarki

(par value?)
House

Feb. 1891 Old Colony Steamboat Co. I Sold back to .V. II.
., I J54.0O0. noutht from N It. 234.793 per sn. I $ ( In Jn. 1S04 cost

Aur. 1904 New Kncltnd Colli. Mltrr. 4 t 6 Int.
. bonds ,. ... 10.000,000. " " (J 107. S3 A Int. - 107,78384

Feb. 1WS Haven 4 te- -
' benturrt ef 19ns IS.0O0.000. " 0 par lot. 30S.19S 41

Oct. IMS rwnbury A NorU lit lie- -
3SO.0O0. " "QI03 H .W7.M

Apt. IWNwltan 4Ti Pe- -
bentures of 1904 It.itW.OOO psr A Int, ftW.W.n

' 7407674.000. HU.tOOSl I73S.424.M

N v.. O, A W TtY I

Sept. IMS New York, Ontario A Western Joint With
(n'l Mice. 4.. S 5.000.000. Uoutht from Co. (I'M, Kuhn. Ieb A Co. il.)4 4S

: ::: '' :AS PARTICIPANTS WITH OT1IEI1S
Apl, 1(01 New ltrn 3!4". Our Psrfn.

With K. P. A CO .... t S.000,000. 1.600,000. IlO't 103)1 I 2d.7S4.7S
Mar. 1110 Mslne Central 4'

Note-'Wit- L. H. A Co. S.000,000. J.000.000. " fr.Co. $ H)4 17,417.04
Sept. 110 Vermont Valley It. H.ll4li ....

llondn-o- lth I.. 11. ACo., 1.SOO.000. 500.000. - fr. B. 103 A Int. O.82IJ0 -
Oct. ItlO Concord A Montreal funs. 4

Itoodl with I.. II. A Co... 600.000. 350.000 " fr. " 1 M0i 1.01.10
Oct. ItlO Newport A Hlchford 1st ...llondii with I,. It, A Co . 3S0.OTO 175,000 (J I0t 734.73
Nov. ItlO Doston It. H. In t Co. l'fd.

Stock wlUi U. II. A Co. J.son.ono. 1,M.SS7. fr. N.H. 4 S4.04S 74

ItS.ltn.onu. I ri.39l.M7. ttl3.S8 It

Total Purchases Prior to i i

Hscal Contract 4S.sas,si7. I477.M4 43 1733.(34. A

PURCHASES OUTSIDE OF CONTRACT.
BOSTON A MAINE

May ltl3 Botton A Maine .
Noiti tloutbt from Co. y H t4S.t7.3 t l,S4.l f rontrset didMay 1013 Ither f. Joint with K. l. A Co I nnt spnlv a nr--
Note t J.000.000. " " iW 6J(K.0i - Mtirn In letter

l of Uy 14. '13.

lloiio,ni) t ssooo.no lo.(in.m)

I'AltTICH'ANTS WITH lirilKItS
ltll New Hsxen Note.

-- It with K, II. Afo trjOO.OOO. Do't fr. Co. 3 pr tl3.S00.o0 - --
Nov. 1913 Nrw)sven-MM.tNotri-wlt- h

i; V A Co., I.. II. A
Co.. and othm. 4S.ono.000. S.SOO.ono " fr. " (J 9'

.
Total l)irrhiite Oul.lde of

rural Conunct. S3t.300.noo. H S7,sno.no lo.onnoo

Total of all Securltln ' "f f '

IMrchascd I tS4S.U4.43 t73,S24.M t 10.000.00

SCHEDULE NO. PURCHASED OR SOLD FOR ACCOUNT OF THE C0MPANV ITS AFFILIATED COM
NEW NEW AND HARTFORD RAILROAD COMPANY

TRANSACTIONS TO CONTRACT, ON THE COMPANY PAID A COMMISSION.

nets

A 1S33
to

Oct. It4
May 193

to
Nov, IS9S

Allf. 190$.
to

Nov. 1904 J

Jan. 1903

Feb. 1904

Oct. 1904

190
Pec. 1W4

to
Jan.
A pi. 1903

and
Oct. 190S
Oct.

to
Jan. I90S
Feb 1910
Feb. 1910
Feb. 1910

19101
June 19101

June 1(10

This Oct.
mad

firm

and

New

Apl.

rth.
Oct, 1913
Oct. 1913

Feb. 1913
Feb. 1913

Dr.
lay,
Oct. 19
Nuv.

1M7
Jan,

OR

27
2t

9

IM7
Jan. It
Max. 3

15
Apr. I
May 33
June 3

13
Sep. 35

Nov. 3

Subscriptions to 4 dated Apl. 1, 1193.

Dourht for Account New HaTen:
3.317 shs. ITnvM'nre A Hit. stock

10J44 " New York A New r.nflsnd Preferred stock
117.7m " do Common

I342;u. Merlden, A Hit. Itonds
333 tbt. A .New York Ity. Co. stock. .

Sold for Account New Haven 13.IM ths. New Haven stock.

Payment of New York A New Knfland I 4 tl bonds due,
Jan. 1. 1903 A Coupons.

Herd, for services as of Central New Kngland,
Securities upon sale of road to Haven

Itoutht for Account .New llsxen S.i) shs. New Y'ork,
urlo A Hr.ln. Stock. . ,

Sold for Accouut New listen t333,OUO. N. 11, 3H

lMrrhase of Central New CniUnd stocks A bonds forac New!
iiawn jtti. . ..

Purchase of One Y'ear 4 Notes

iwrarnt for Account New Ha-en-

S3S9.0IU. Harlem lllvrr A IHrt Chester Hy. 3nd 4 Uonds . .

10.IM). .New liimlim Hteamlxiat Co. s
lurrhaiie of lft.74lsh. Woroester. Nashua A Hnrhrsler Stork
Sold ale New Knir. Nav. Co. SO.ono. shs. New llaxen stock
lMrchase of Itoston A Maln slock-7- 17 l'fd.. 1S.4U Com. A)

OS Com, sold,' for ao Uoslon llallroad lloldlnc Co I'

lurcriaM of Nashua A Ilochester Hallway Co.stockJ

lMrrhase of Central New England Securities
Total Prior to 1 l.cal Contract, on which

the Company paid a . . , '

TRANSACTIONS UNDER FISCAL CONTRACT, ON WHICH COMPANY PAID COMMISSION.
Pale of Central New Knfland 4a
Sale of York, A Iloatan 1st 4l4a
Sale of New Haten lear 4 Notes
Sale of New York, A Itoslon 1st 4t4s
Sale of New Haven Oue Year 5 Note

HOSTON AND MAI.NT.

Sale of One-Ye- 4. Notes, dated June loth
Sale of Portland Terminal Co. 1st 4s for II. A U
Sale of 5 Notes dated February 3d

MAI .NT.

Sale of Ore Year 4 Notes dated Marrh ISth
Sale of Portland Terminal Co. 1st 4s, for Maine Central,
Sal'' of Portland Terminal Co. 1st 4s fur P. T. Co

NEW YOUK. ONTAIUO A

Sale nf Oeneral Mortratr
Sale of Car Trust 4i Certificates ,

Toul Sales of Securities Under Plscsl Contract.
Total of sll Transactions...'

To Loan to Onklelrta Thome..

To Loan to ths Mlllbrook

Dr. NEW YOUK. NEW HAVEN A ftn. CO. c No. 3.

6ct. 30 To cash paid J. P. Morcn A Co. In reimbursement of
'.riv.ni-.- . made hv them to the Mlllnrook Co.

"Transferred to.N.Y..N. 11. A 11. Co, Gen'lso

glad If ou would Inform ma about the

"(1) The total amount of advanoes
made hy your llrm to Mr. Thome
or to tho

Alioat Comiulaslons,
had any trans- -"(!) Whether our firmNevr.I.avon cotnpnny will, of course, show j Ulbrook

these transactions, but aa thero are n num- -' ,h,m for th account nnd
other

the order of
ber of subordinate companies and Inter-- 1 the New York. New Haven and'Hartford
company entries, It wuuld be n convenience1 Itnllroad
to inV and would suve oni time, If l "(S) Whether there was any profit or
could obtain irorn you a -- tate. f.Tn'.r4. ant?'? sSfThe'eS!
ment of all transactions of the New Haven j ,,, of Bront or commission,
road and Its nlllol companies, Involving (,) whi ther your firm, or any member
tho placlnc "f Its or the pur-- of It, had any Intnrest In nny of the en-

chase of for It, In which your curltles purchased by the Coin-llr-

or Its predecessors, Messrs. Drexel,
.Morgan Co have taken part since 'Vio.grrin'e.rrrwr.i

1, ls94, assist ma greatly In numerous
"In addition to furnishing this tnfurma- - Inquiries that are mailt', nnd I slmll tie n

It would assist me greatly, I 'der dlillgitlons, particularly If you can
have no technical right to tho Information, Mnd the Information In the near future."

.IP. Mormin A Co. n a letter addressedIf VSOUld bo Willing to furnishyou me a ,,,, r.tllntt .Inter) March 4 1014
showing the

firm from tha full securities d

from Haven or
from of Its subordinate companies.

be glad li.ivo state-
ment from

any Its
In any properties acquired by the

company,' such the West-
chester, the steam railways, the

'tho steamship companies.
hso question

I'm Mlllbrook Company,

EITHER ALONE

YORK.
PRIOR

stocka

riinilln(4n

Debentures

Hold

JJ7.734,000.

FISCAL

117.000.000.
Connecticut

1.14541

OurParfn.
110.000.000.1

Sotdsteost

t74.OUO.ooo.

I131.734.000. t7t,ltS,M7.

PANIES.
YORK. HAVEN

PRIOR FISCAL WHICH

pi.

1907

1907

1913

Convertible Pebentures

Nprlniflrld
lilt.

Waterbury Connecticut
Itldgcneld

Depositary
that New

On- -

Debentures,

llomls

Worcester,

(additional!
Transactions

Commission

New Westchester
One

Westchester

CKNTHA1.

WKSTEHN

Hit.

ty

replied n. fo'.l ws

Commission

Company.

HARTPOIU) srECIALa

following:

Oaklelgh
Mlllbrook Company.

laqalrea

Compauy

Company.

complete

securities
secudtlea Mlllbrook

January answering

although

"We are In receipt of your letter of
February 21 asking for certain Informa-
tion covering our relations with the New
York, New Haven and Hartford tlallroad
Company nml Its allied companies. In
compliance vtlth your request and In the
comparatively brief time available wo
have had thorough examination made of
till our books, tii reults of which we
present herewith In the form of various
statements embracing all our transactions
with the New Haven road and Its subsid-
iaries during the past twenty years.

"Our relations with the New Haven

t

..

.

,
.
.

Ill, Its on,

.S9.lt II

1 1 II

(par

33 .oni
Sis jai.

3t9 000.
J

i.t:3 AX).

wa.

t

IJL0iJlj7.'!0(

t
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I rr).
1, .tm

M oou.
I4,104

t
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In.1 Vi: mi
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UXTIWCT FI10M IXDGER.

Ijoo.too.
l.aD.uoo.
1,SX),U00.

tjon.ooo.

ts.3So.oni).

.3So.ono.
3no.no.
sss.ouo.

soo.am,
tni.no.
soo.iao.
wo.uo.

lll.l5S.on).

lll.194.IS4

Amount
Value)

I13.U3.SO0,

S31.70n.
I.rc4,4oo

ll,77ii,nn.

l.M800.

10J30.000.

Mo.mo.
333.au.

430,903.

10,000.000.

iu.nv.l.7l.(ll,
S.uno.nuo.

13J00.

RSJtO.

tss.ssi

THE

One-Ye- ar

lt.927.ono.
l7.Kio.nn.
30.otu.uu.
S.noo.osi.

40.tIIU.IJII.

12,ni,nno.
3.394.l.

no.ui).
t34.39.(U

I2.no

UU0.'

t,l)l1).
tmn.ian
Wins)

LOAN

Slo.no.

250.(110.

1907

107
Oct.

I
27

1907
9

19
Feb. 27
Mar. 15
Apr, 1

May 33
I

14
Sep. 35

Our Compensation

Our Compensation

Our Comn.

Our Comn.:
H on 3.103 sh. Joint

Mlth K. p. A Co.
ton 11,403 sh.

Our Comn.

No Compensation
Our Comn. !

Our Comn. 4

Our Comn. M

No Compensation

Our Comn.
Our Comn. )j

Our Comn. )4

Our Comn. !

Our Comn. HI

Our Comn.
Our Comn. !
OurCornn. 14.Our Comn. lsj
Our Comn. U

Our Comn. 11
Our Comn. Ps
Our Comn.

Our Comn,
Our Comn.
Our Ciimn. I't.

Our Comn.
Our Comn. I's".

34.000

304.34

Jan, Ily
ij,;jo poo.

By from N. Y.. K. Tt. n. It. ft. Co.

In With P. CO.

Nov.

Jan.

June

Us;

IlyCsahtCk.on P.M. ACo.rhid.toN.lt ssn.cn).

Thlssmountwaspald toushyOaklrlsh Thome Mill,brook drawn the Co.
Jan'y

have been of tho following character:
Kroin 194 to 1910 the New Haven

disposed of Its securities by selling
them outright, sometimes to us, sometimes
to other houses. The securities thus pur.
chased afterward by the pur-
chasers for their own they taking
tha risk of profit loss 1'rom
December 19, 1U10, until December 4,
1913, we acted under as the fiscal
agent of the companies. In tho course of
theso twenty years, 1894 to 1914, wo
took part In the handling of New Haven
and suhstdlnry srcurllleti of tho
par value of 1331,000,000, from which our

a total net protlt of approxi-
mately 1350,000, all of tha foregoing be-

ing B't forth below In detail. All our
hnvo any participations

by our Philadelphia, and Parla

The transactions nr then given under
two hendlttgs, which are published In full
below under "Schedule No. 1" nnd "Hchod-ul- o

No. 2." In the letter summaries of
the two schedules arc mndet

"All securities purchased
by either alone or In participation with

shows that on total purchaaea of
$131,724,000, In which the partici-
pation the ex-

perienced a net loss of I1S3.340, dross
losses wero 1738,524, which there
were profits of only 1556,144,

2 Is In two part. A,
"Transactions In which prior to the fiscal
agency wn acted ngent for tho
company," kIiows that the total commis-
sions paid by tha New Haven were 1158..
661, less tlmn three-tenth- s of 1 per cent.
Of this amount the share was
1148,645, the being paid to otherH
Interested with tho llrm.

Hectlun II. "All transactions under fis

;Commt.slon
I'shl by Co.

t so.oonra

no7S
1.133 37

12,013. SO

10.000 00

7l4.M

1.5784

3S.00OOO

4,1V no
3&.UUUU
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33 00
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I.3J83S

lt.3t4.S0

4.IS4 0O
2S.UIUU0

2.(09 75

33 00
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ttsTdci'tT Tm.i IZsTsT
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2.UU.MU.
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us

others,"
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wut 178,165, bankers

against

Holiedule Section

contract as
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7S

1.411115

'gtio.lu!

Interest
(en.ar)

on Farmers

00

It

Ss.r.'o.no.

31l.lS5.aO.

lll.IS5.no

JII.ISii.sm

trrrstJ

cal agenny conlrnct (entered Into on Dn.
crmbcr 19, 1910, nnd terminated on I)e.
oember 4, 1913) for all companies. In-
cluding Hoston nnd .Maine." shows that to.
tnl commissions of $37,605 were paid by
tho New Haven, reprehintlng of 1 per
cunt., oil the $142,507,000 of' securities
sold. Tho Morgan share of these com-
missions was less thnn half, or $3M,9!tU,
the balance being paid to others interested
In the syndicates.

Summary of theso schedules, ns
in the letter, shows that J. P.Morgan & (.'0. received 11 total of $350,265

la net protlt on $333,0S2,!i03 of securities
sold. Total commissions paid by tlm New
Haven companies went $996,166, a little
less than Hi of 1 per cent., of which IheMorgan firm received $533,625. Krom this
was deducted tho earlier loss of $IS3,360
on purchases and sales of securities,

Tim letter of J, P. Morgan A Co, to
Chairman Klllott continues;

"This total profit of $350,265.12 (being
at the nverago ratu of $17,500 per year)
Is, as aforesaid, tho net result to our firms
of nil of our transactions with tho New
Haven und Its ullleil companies during tho
twenty year period Just ended. Wn hnvo
not received from tho New Haven or from
tho coinpunli'H ufllllated with It any com-
pensation or profit la any form or on any
other account than those herewith de-
scribed.

"Answering your spccino Inquiry, we
beg to Mnt that none of our firms, nor
any member of them, ever had any In-
terest In any properties, such as tho West-
chester, the strum railways, tho trolley
lines or the steamship companies acquired
by the New Haven company or any of It.
subsidiary companies.

"This broad statement has only one eg- -

ceptlon, tho details of which art) aa fol-
lows

"Mr. J. I. Morgan, Sr., Inherited 1,221
shares of Uie stock of the South nay
Whorf and Terminal Company (being
somewhat less than one-tent- h of the
whole) from Ills father In 1890. Seven-
teen years later, In January, 1907, ha was
asked to exchange) this stock for 814
shares of New Haven stock, and compiled
with tho request. You mny be Interested
In rending copy herowlth of a letter un-
der date of January 27, 1906, addressed
to him by J. C. Cobb, explaining the
method proposed for arriving, through
outKldo nppraleat, at a fair prlca to tha
New Haven In the matter. From this
you will notn that not only was Mr. Mor-
gan's Interest small but that the trans-
action was carried through without par-
ticipation by him.

"Mlllbrook Compnny. Wo are glad to
makit specific replies to your questions In
regard to this company.

"(1) Wo hand you herewith statements
of accounts from our books showing that
from October, 1906, to September, 1907,
wo advanced Oaklelgh Thorne, and after-
ward tho Mlllbrook Company, various
sums aggregating 111,166,000. All these
advances wero made by order, und for
account, of the New Haven railroad com
pany. Wo encloso copy of tin official letter
to us from the New Haven company, dated
April 2, 1907, nnd received nbout that
date, In which reference Is made to an
agreement dated December 4, 1906, be-

tween the New Haven company and the
.Mlllbrook Company, nnd to our advances
on account of that contract.

Point to Confirmation In better.
"This lotter confirms our understanding

that all such transactions have been and
aro 'for tho account and benefit of the
New Haten road' and furthermore that
'that toad Is and will be responslblo there-
for,' Wfhnnd t you also n list of the securi-
ties against which advances were made,
such securities having been finally turned
over I th,. Mlllbrook Company under In-

structions of the New Haven company.
"(2) None of our firm, nor any mem-

ber of them, had any transactions with
tho Mlllbrook Company other thnn those
for the account, and by the order of, the
New Haven company, a srt forth In the
statements of accounts furnished you
herewith.

''(3) In nono of these transactions was
there tiny protlt or commission to our
firms or to any memlcr of them. The
New Haven company opened with us an
account which was designated as Its 'Ac-
count No. 2,' in this account the com-
pany deposited from time to time (over
$s,iiOO,000 of the total prior to February,
1907) moneys to reimburse us for our
advance for Its account to the Mlllbrook
Company. We enclose statement of that

, account, showing that nny Interest paid
uy .Mr. Ttiome was credited to the Tsew
Haven company's 'Account No. 2," and
that wn received no Interest upon advances
made.

"(I) The securltle thu purchased by
the Mlllbrook Company represented the
ownership of those enterprises which
afterward what Is known us the
New Y'ork. Weatchester and Hoston Hall-roa- d

Compnny. None of our Arms, nor
any member of them, had any Interest In
tho Mlllbrook Company, or In any of the
securities or property purchased hy the
Mlllbrook Company, or received nny ad-
vantage from such purchases. Nor had
we .my Interest of nny kind In any of the
enterprises or properties which In any
way becntriH a part of tho New Tork,
Westchester and Hoston.

"Deposits From the year 1903, when
the llrst deposit account wis opened with
us. the comp.inle have had with us total
balances averaging for the eleven years
about $1,415,000 (subject to druft) on
which we have paid Interest at 2 per cent

"Wm believe the foregoing covers nil
the polntK ns to which you oak us. Should
tiny point tint bo clear to you, or should
you desire morn detnlled Information on
any point, we shall bo very glad to give
you explanation or further Information
you dlre."

Tells nf o.iuth llay Transaction.
Th- - one transaction between the New

Haven and tin acquired property In which
any me'uber of the Morgan firm had any
Interest Is described In a letter written
by John Candler Cobb of 0 State street,
J. P Morgan. Mr. Cobb stated that he
J. P. Morgan. Mr. Cobb st.ttea that he
tv.is representing Mr. Morgan's Interest In
the South ll.iy Wharf and Terminal Com-
pany nnd that a committee of directors,
consisting of Mlnnt, Crocker and Cod man,
had been given full power to make an ad-
justment and s.ile of the whole or nny
part of the company's property to the
New Il.it en.

"I have stated to them," says tho Cobb
letter, "that I control a majority of the
stock of the company, which I would sell
nt nny price they might fix, other stock-
holders to have the opportunity to sell at
the same price. These men were chosen
as being men of unquestioned fairness,
with large experience In real estate and
railroad matters, and, I would add, each
of them having a far lariri r Interest In the
New Haven road than they have In the
South llay Wharf nml Terminal Company.
They have recently made a careful and
detailed estimate of the value of the com-
pany's property, which, 1 figure, would
mean 11 value of about $170 n share for
the stock. Of the 12,387 share of tho
company about 7,600 shares (Including
yours) .ire directly In my control."

The brief answer of Mr. Morgan's Is
thoroughly characteristic and pointedly
represents the extreme trust he reposed
In those he believed In. The Incident la
Ulustrntlto of tho method Mr. Morgan
pursued In larger matters In the New
Haven and nil his other great enterprises
of turning over to those who had his con-
fidence the complete management of
affairs according to their own Independent
Judgment.

Murican's Letter In Cobb.
Mr Morgan's answer to this letter,

dated January 30, 1906, was:
"I have, received your letter of 27th

and place my Interest In the case In your
hninl. 1 am quite ready to sink or swim
with you In the matter."

Attacks upon .7, P. Morgan A Co. In
Its dealings with the New Haven have
concentrated on the New Haven's pur-
chase of the expensive New York, West-
chester nnd Hoston through "Account Kn
2" nnd the s with Oaklelgh
Thome, nnd the Mlllbrook Company, kept
with .1. P Morgan & Co, These accounts
nre published In full below, as given out
by the Morgan firm.

Former Interstate Commerce Commls.
sinner Prouty In his New Haven report
said that the New Haven had Invested In
the building of the Westchester line up to
Juno 30, 12, $34,000,000, Against this
the Westchester lino In Its flrst report
hnd stated the value of Its tangible prop.
ertv tn be somewhat less thnn $22,000,000,

"Here, then. Is an enterprise," said Mr.
Prom v, "which has cost tho New Haven
company $12,000,000 In excess of the
value of Its property uisin Its own show.

. Ing. What tins become of this twelve ml!!-- I
Ion? It Is Impossible from anything upon
tho hooks of tho New Haven company to
locate this even approximately. Ho far as
these records go, this money has vunlshed
Into thin air,"

Payments In Thorne and Perry.
Tim facts were brought out In ths In- -t

relitigation that tho New Haven entered
Into a contract In 1906 with Oaklelgh

' Thome und Mnrsden J. Perry, president
nnd respectively of the
Trust Company of America, to purchase
through the Mlllbrook Company, In which
they were the lending spirits, the prop-- 1

ertles and franchises necessary to build
the Westchester line. It was shown that

, more than $11,000,000 was paid out by the
. New Haven from time to time through the......... n.n. ... T. 1. . . .. . . v. .......'i"ih''i 111 01 10 iiiuuir niui ins .illllurOOK

Company for this purpose,
llascd on these fucts, she attempt haa

been made to prove that tho $12,000,000,
which Mr. Prouty asserted hnd "vanished
Into thin ulr" had In reality been ab-
sorbed by .1. P. Morgan A Co.. In Arxconm
No, 2, which has never before been pub.

i llshed.
Its publication below exhibits the slm.

pllclty of tho transaction so far as the
transaction Itself Is concerned. It shows
that the New Haven paid nut nf Its

general account with J. P. Morgan Co.
Into tha special account with the firm
$11,166,000 In a number of payments,
which In each case a day or so later wero
paid out by the Morgan firm to oakieign
Thorn or the Mlllbrook Company In the
form of loans secured according to tho
list of securities nppended. The accounts
presented show that the Morgan firm re-

ceived nothing In profits, commissions or
Interest In the transactions.

The New Haven's authorisation of the
loans to the Mlllbrook Company detailed
In the ledger accounts Is shown In a letter
signed by President Charles H. Mellen.
dated April 2, 190T, from New Haven ami
addressed to the bankers. The letter was
written after $9,455,000 had been paid
Into "Account No. 2'' by tho New Haven
and after a similar total of advances had
been made by the bankers to tho Mlll-

brook Company. It reads:
"Heferrlng to our previous conferences

and to our agreement dated December 4,
1906, with tho Mlllbrook Company and
your advances on account of such contract
to the Mlllbrook Company against securi-
ties by It pledged with and unsigned to
you under Its obligations. Including that
dated Murch 16. 1907, wh hat't, to confirm
your understanding that nil such transac-
tion have been and are for our account
and benefit and that w nro and will be
responsible therefor,"

The list of securities pledged by the
Mlllbrook Company us collateral for.lt
notes follows:

20.000 shares (entire outstanding capital
stock) of the New Y'ork ltallroud and De-

velopment Company.
1.441 shares (entire outstanding capital

stock) of the New Y'ork and Port Chester
llallroad Company.

,09 shares lentlrs outstanding capital
stock) of ths City and County Contract
Company.

17.137,500 underwriting of Ihe New York.
Westchester and Hoston Hallway Company.

tS.VItS shares of the New Y'ork. West-chast-

and Hoatnn Itatlway Company.
Itecelpl from the Comptroller, city of New

Y'ork, fnr 1100.009 corporate alock of the
city of New York.

l shares of ths Melrose Company, being
entire outstanding capital stork.

Demand notes of tha City and County
Contract Company.

110,009 dated December 24. HOC, and
135.000 dated December 31, 1304.

On September 20, 1907, the Mllbrook
Company withdrew :

20,000 shares New York llallroad and De-
velopment Company stock.

MOO shares City and County Contruct
Company stock.

17.127.600 underwriting of the New Y'ork.
Westchester and Ho. ton Hallway Company

IS, tll shares New York, Westchester
and Hoston common stock, substituting
therefor 70,000 shares New York and Port
Chester llallroad Company stock.

On October 30, 1907, when the notes
were paid, the remaining collateral was re-

leased and by order of the New Haven
road handed to the Mlllbrook Company.

DEALT WITH OTHER BANKS.

F.lllolt Telle of Transactions With
Kulsa, Lorn at Co, anil Others.

Hoston, March 8. Information In re-
gard to the New Haveit 'railroad's finan-
cing during tho rmt few years not con-
tained In tho correspondence between

GLYNN SAVE COAL CURTISS SAYS WRIGHT

BILLS OF $200,000 VERDICT HITS HARD

State Institutions Aeroplanes limit In- -

I He Houplit in Single Deal

j Hereafter.

A3. bant, March 8. "Now York State
Is entitled to the best of every bargain
In the purchase of supplies for Its Insti-
tutions and departments," said Gov, (ilnn

In telling whnt he wn doing to
gtvo the SUte a business administration,

The nor pointed out that he had
formulated a plan for purchasing co.il
for State Institutions which would net 11

saving of approximately $200,000 11 year.
Concerning thla and other economies he
said:

"Some time ago I served notlco on thu
heads of departments that they must
prune their requeata for appropriations
and that no supply bill would be permitted
where It could possibly be avoided. I
have been examining also Into tho ex-
penditures of departments and devising
ways to reduce them.

"I And that In too many cases tho State
Is buying Its supplies at retail where It
ought to buy them at wholesale. My
first efTorts are being directed to putting
un end to this procedure.

"For Instance, the St.ito buys more than
$1,000,000 worth of coal each year Here-
tofore the coal for each department ha
been bought by that department without
regard to whnt other departments wero
doing. Tho State has been denied the
natural reduction In prices which . It
great consumption of coal wnrrnnts. 1

propose to rhnnge this.
"Two weeks ago a meeting was held at

which were present representatives nf
the Hospital, Prison, Fiscal Supervisor's
and Public Hulldlngs departments. Kach
department expressed willingness to enter
Into any plnn which would reduce the
State's coal bills.

"Somn State Institutions have purchased
coal on the Hrltlsh thermal unit basis.
Kxperlence haa shown that this Is the only
sensible method as Instead of buying coal
by the pound wn buy it by the amount of
heat which It

"For Instance, a standard ton of coal
contains, let us say, 14.0U0 heat units.
The Institution agrees to pay 14 for a
standard ton of coal containing this much'
heat Now. If the coal submitted, when
tested, shows that It possesses only 12.000
heat units, tho purchaser can claim an
Indemnity for tho 2,000 heat units not
delivered. If the coal contains 16,000 hint
units the coal company can chargo the
purchaser for thu extra heat.

"Two years ago some Statu
tried to this system and found
themselves blocked by thu local dealt rs,
who refused to submit bids, lly pur-
chasing $1,000,000 worth of coal In onu
lump contract we can make sum that no
single Institution will have Its needs Ig-

nored.
"When I havo succeeded In establishing

a satisfactory system of purchasing coal
I shall direct a thorough examination Into
the boiler rooms of our State Institutions
to see how much coal can be saved by
scientific, burning. Engineers believe that
$100,000 moro a year can be savetl by
repairs and Improvements on furnaces
which at present are wasting coal.

Brewery Mniutsjrr Kills llliiisvrlf,
Moses Klappor. years old, of 1327

Clinton The Ilronx, who had been
manager at HupftTs Hrewery for the Inst
thirty-fiv- e years, shot and killed himself
Instantly yesterday afternoon In the bath-roo-

hie home. He loft a nolo saying
he had lost all of his money and was
losing his mind

' s
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rhalrmnn Klllott nnd J, P Morg.i c0was given out by Mr. Klllott t.
Mr. Klllott In Inqu r rgnrd to the various bond Issues at '

mutters concerning tho New llae .,
he was not famlhaar w i ,
of his recent election to the post he ,v,
holds, found that, In addition to u
writing ny .norgnn tt Co, t),(
sold tho firm of Ktihn, l.oeb a c
1907, n $2S,ono.OnO Issue of I p
bondit, to bo placed In Frnnoe .
public n letter fiotn t
on tin- - subject

Chairman Klllott nlo ,,1
outside of the llnnm-ln- dot w

two banking houses about f'l
obtained frotn various bnnUs
banking bouse, rhleily in ,V
between 1S9S mid the iirr om

In reply to questions at.. 1: t
Ing of fund from others thf t
gnu & Co., Mr Klllott said

"Inquiry wns made of K--

Co. nbout tho placing hv t '
the New Haven compani of
French loan of 1907. Kti .i .

make the following statemi-,- '
"'In February, 190",

entered with Ktihn, l.oeb K

tlntlnns to place J2S.0o0.n'" I r

bonds In France nt nhnui 11

less l per cent, commit
Iiob A Co. contracted f..r
chase of these 2s,0on,nnn r ,

commission paid to them 11,1- - e

of tho purchase price. Tt- -

simple commission trnn".iiii. 1,

hanker. simply acting as In'ei '

but Ktihn, l.oeb A Co. had to ur 'very heavy obllgutlon : n a ina"
fact, they had to carry a large
these bonds during the crltlt.ii 1 r
the panic. It took more than .1 ,r
half to bring the transadlon to n s'
fill end, nnd a part of the co-- i

to be reallnwed by Kilhti. l.oi a. t

their nssoclates in l.urope 'n ef -- g
tho negotiations.'

"In addition the tiegut at iih
Morgan & Co. nnd Ktihn. Uie.) i C,"
ald Mr. Klllott, "there appea , .

been occasional and temporary
from tlep.iM.lt banks and "t'i ..' ' '
line of the road, uqd long rtn M'. ' '

Issued by the .1 ' - ts
treasury were sold to v.iel us b
houses and bunks, prih'ir.u
Kngland, from ISO!) to date, ikc ti.--

ubnut 333.00(1,00(1. The tot.i' i,
paid on securities of this rl n
$97,700.
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HAD ORDERS. SAYS MELLES

of Ilnieii Asserts

lie Oliri'il Director..
Hoston, Mnrch S. Ch.nl. s V

speaking ovi the tel. phoi
home. In Stockbrldge, sa.d 'it
lotion to J. P. Morgan C"
of Its dealings with the N'i II
whatever he had done was
authority nf the board of din

"I hate no luniks or mctwr.i' '
dealing with the Morgans .'.
the Mlllbinok Compjnj,' k.i
len, "but J simply obeyed
can say anything you like nb..

TO !

j HIM

, Fuel for Will Ituilt Wit

Covet

contains.

hospitals
Institute

67
avenue.

of

making

company

friiiiriiitf Patents
Inferior.

.Olenn H. Curtls, n defe- 1.
recent patent litigation whlc gi
Wright control of the aerop.a'
in mi country, gave out
testerday replying In part
view with Orvlll,. Wright
in 111B rH'N on February 27

"We iicknou ledge that we
squarely beaten In the court-- 'Curtis. when he Issued th.
"Wo can build m.i. hlnes th itfringe on the Wright natet,'

kuou a mo
tho Infringing attachments
tlnually working on non-Inf- ri

wee. me statement follows
"There hato been published

certain statements attributed to
vlllo Wright regarding hi attltuaeroplane patent situation. "

with these direct quotations w
pol.it rd insinuations Impugning
faith In the patent litigation at '
suggestions easily lutci prete.l
unit mil ns cannot believe M
or any other man eer m

"The Idea that any ulngl.
of my machine was either "iWright machine., suggested
or by their machines Is

"My llrst nubile illirht
inn .leriti i.xperilllent
niauer or recimi, anil
ni'ioio tna Wrights
chines nr mini., limit.

ethll.it.
never 1111 pern of tr.f

either of the Wright
designing or construct. tig
or that ever conscious' 1

"I believe its
helloed, that the Curt'
fundamentally from th
till, tt'eli.lit. .in.l ,t...t
the Wright system Is deni.
recoru or two m.U'hmcH
nve fear. hut 1 u...
fnctorily demonstrate t'i
cal until to tlm eiiiiri
fortune largely due to th"
miowifOKC "I IlVl.ltliilt
When this on.so went
years nun than It to

"M feeljtiir Itli t ..

declaration of his
of mi iiltl..u l ..It

att.t'l'
Inched reprint from Hi

mi. iioston ruiMi'i
Th. ...111, it

tilde taken by Mr. Wngi
priituiniion or trie 1111

of ueiiipluiieH In till"
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VIVID WIGS FOIt SUFKRAi''-- '

Man) Cliriiiiiu Hirsute sii'iir
for ''4'llllMM

Suffragists ton have
wigs, At the i'onn..iol.'
Seventy-firs- t Megam-n- t

25 to 2s', members of the
Assembly district, of wi
Itus Weeks, chairman
leailtr. will nppe.ir In h.ur
even surrrngii yellow.

Among the patiottesse
Klmer lllarli. Mrs. Valt..n
Mrs Lewis Dclatlehl, .Mis
Demurest, .Mrs. William
Mrs. Churl Tiffany. Mrs
rosA'h, Dr K.ttheilno
Charles H. Whitman nnd M

Adumson.
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